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with this customary law. When, on the one hand, improved communications made markets accessible, and, on the other hand, the natural tendency of advancing civilisation substituted payments in cash for payments in kind, there was introduced that modification of the relation between creditor and debtor which changed these old grain debts into money debts. But then customary law prevailed to enable the money-lenders to extract from their debtors the old rate of interest. We find, therefore, that, even when the debts are contracted in cash, the rate of interest at which the agriculturist is being financed varies throughout India, in the great majority of cases, from 25 to 50 per cent. A man borrows money for seed grain for the rdbi or spring harvest, and for subsistence during the period of preparation for that harvest. He may borrow the money about June or July, and he repays it seven or eight months later. He promises to repay it with siwai, that is, with interest at 25 per cent. Twenty-five per cent for eight months is equal to 87 J per cent a year.
Even this is not the worst. Usury laws were introduced by well-meaning but misguided authorities, with a view to benefit debtors, but really to their injury. I need not discuss the many ways in which usury laws are avoided; but there is one habit which is largely due to usury laws, and which has greatly increased the burden of the agriculturist in regard to the interest he pays : that is the habit of over-stating the debt and paying interest in advance. When a debtor was hard pressed for money and came to his creditor, the creditor found that the rate of interest which the law allowed was just about one-half of what he wanted. All that he had to do, however, was to double the sum the debtor required, and compel the debtor to acknowledge the receipt of that larger sum, while he only really received the smaller. This secured for the creditor all that he wanted in the way of interest, and for the debtor all that he wanted in the way of cash.
The necessity for this has passed away with the usury laws ; but a habit once learned is not easily forgotten in India. It is